reduced price and remitted the amount to the company. The
Company has asked for full amount. Whether the Agent, Satish
is liable to pay the entire amount in those circumstances?

*  Under Section 189 of the Indian Contract Act, 1872, an agent

has authority in an emergency to do all such acts for the
purposes of protecting his principal from loss as would be
done by a person of ordinary prudence, in his o\vn case, under
similar circumstances.

As there is strike and as the lorries are not allowed to go to
Orissa State and as there is no hope'of the strike being called
off for a fortnight and if the prawns are allowed to be kept in
the containers for, fortnight, they will get completely spoiled.
Under Sec. 189 of the Indian Contract Act, the agent, having
sold the prawns for some lesser amount at Ichapuram. with a
view to protect his principal" s interest, the agent has authority
to sell the prawns and he has acted honestly in the interest of
the principal and he is not liable to pay the loss said to have
been caused to the principal.

211. Giridhar. pretending himself to be an agent of
Dhanalakshmi Rice Mills, collected an amount of Rs. 5,0007-
from Seetha Rice Merchants, as advance, for supply of 100 bags
of fine quality of rice within one month. But within that period,
the rice bags were not supplied to Seetha Rice Merchants, as
promised by the agent, Giridhar. After waiting for some
reasonable time, Seetha Rice Merchants approached
Dhanalakshmi Rice Mills and asked for the rice bags, agreed to
be supplied by their agent, Giridhar. Then, Dhanalakshmi Rice
Mills disowned the liability of the agent and said that Giridhar
was not their agent and that they are not liable to supply the rice
bags or refund the advance paid to Giridhar. What is the course
open to Seetha Rice Merchants?

*   Under Section 235 of the Indian Contract Act, 1872, a person
untruly representing himself to be the authorised agent of
another and thereby inducing a third person to deal with him
as such agent, is liable if the alleged employer does not ratify
his acts, to make compensation to the other in respect of any
loss or damage which he has incurred by so dealing. As
Giridhar, untruly representing himself to be the authorised
agent of Dhanalakshmi Rice Mills, induced Seetha Rice
Merchants to part with a sum of Rs. 5,0007- as advance for
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